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12897 Colonial Drive * Mt. Airy, MD 21771 -
Phone: 301-253-6040 ;
Fax: 301-253-6040 Vi VD umn’ar‘URTA'!'iIJNEOAD
November 12, 2010 maryannoster@adelphia.net

Chief, Section of Administration
Office of Proceedings

Surface Transportation Board
395 E Street, SW

Washington, D.C. 20423

Dear Section Chief:
Enclosed for recording with the Surface Transportation Board are one original and one

counterpart of the document described below to be recorded pursuant to Section 11301 of Title
49 of the U.S. Code:

Security Agreement dated 11/10/10
Lender: Colorado Business Bank
' Northeast
4695 Quebec Street

Denver, CO 80216

Borrowers:  Rocky Mountain Recycling, Inc.
R and M Recycling, L1LC
6510 Brighton Bivd.
Commerce City, CO 80022

Equipment: 40, Flat Bottom Gondolas

ROXX 8200-8239
Please record this agreement as a primary document. The filing fec of $41 is enclosed.
Thank you.
Sincerely,
/77 o, A Lot
Mary Ann Oster

Research Consultant
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References in the boxes above are for Lander's use only and do not limit the applicatdily of this document to any parucular loan or item
Any tem above containing "***" has been omitted due to taxt length imitations.

Borrower:  Rocky Mountain Recyeling. Inc. lender:  coLoRADO BusiNEss BARCORDATION O, oL Z 55 Z FLem

R and M Recycling LLC NORTHEAST
6610 Brighton Ave. 4695 QUEBEC ST.
Commerce City. CO 80022 DENVER, CO 80218
Grantor: Racky Mountain Recycling. Inc. M 4 o ! —_ Ar
6510 Brighton Ave., i L 1 3 30 PM

Commaerce City. CO 80022

[VITTLY S ﬁLIE ’RANSPORIA“OH m
THIS COMMERCIAL SECURITY AGREEMENT dated November 10, 2010, is made and executed smong Rocky Mountain Recycling, inc.
(~Grantor"}; Rocky Mountaln Recycling, inc.; end R and M Recycling LLC ("Borrower”|; and COLORADO BUSINESS BANK (“Lender™).

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender B secwity Interest in the Collateral to secura the
Indebtedness and agrees that Lender shall have the rights stated in this Agr with respect to the C i, In addition to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Collateral” s used in this Agresment means the following descnbed property, whetner now owned or
hereafter acquired, whether now exising or hereaftar arising, and wherever located, in which Grantor is giving to Lender a securrty interest for
the pay of the Indebted and perf of alt other obligations under the Note and this Agresment:

ALL OF GRANTOR'S RIGHT, TITLE AND INTEREST IN AND TO: FORTY {40), S5TEEL, HIGH SIDED ROTARY FLAT BOTTOM GONDOLA
RAILCARS BEARING REPORTING MARKS AS DESCRIBED N THE ATTACHED EXHIBIT "A"

In additon, the word "Coflateral” also includes all the tollowing, whether now owned or hersafter acquired, whether now existing or hereafter
ansing, and wherever located

{A) Ah attach tes, replacements of and additions to any of the collateral dascribed heremn, whether added now
or iater.

Bl Al products and produce of any of the property described in this Collateral section

IC} All accounts, genersl intangibles, mstruments, rents, monies, payments, and all other nights, ansing out of a sale, lsase, consignment
or othar disposttion of any of the property describad in this Collateral section.

(D) All proceads (including insurance proceads} from the sale, destruction, loss, or other disposition of any of the property described in this
Colizteral section, and sums due from a third party who has damaged or destroysd the Collateral or from that party's msurer, whather due
to judgment, 1t or ather pi

1E) All records and deta relatng to any of the property describad in this Colateral section, whether in the form of a writing, photograph,
rcrofiim, microfiche. or electromic media, togethar with ad of Grantor's right, title, and interest in and to all computer software required 10
utiize, creats, mantain, and process any such records or data on electromc media.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Except as otherwise required under this Agreement or by applicable faw, (A} Borrower
agrees that Lender naed not tell Borrower about any action or inaction Lender takes in connection with this Agreement, {B] Borrower assumes
the responsibility for being and keeping informed about the Collatersl; and (C} Borrower waives any defenses that may arise because of any
action or naction of Lender, including without himitation any failure of Lender to realize upon the Collateral or any delay by Lender in realizing
upon the Collataral; and Borrower agrees to remain hiable under the Note no matter what action Lendar takes or fails 1o take under this
Agreamant

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (A} this Agresment 18 executed at Borrower's request &nd not
at the request of Lendar; (B] Grantor has the fult right, power and suthority to enter into this Agreement and to pledge the Collateral to Lender,
{C) Grantor has established adequete means of obtaiming from Borrower on 8 continuing basis mformation sbout Borrower’s financial condition;
and [D) Lender has made no representation to Grantor about Borrower or Borrower’s creditwarthiness

GRANTOR'S WAIVERS. Grantor waivas all requirements of presentment, protest, demand, and notice of dishonor or non-payment to Borrower
or Grantor, or any other party 1o the Indebtednass or the Collateral Lender may do any of the folk g with resp to any obhg 1 of any
Borrower, without first obtaining the consent ot Grantor (A} grant any extension of tme for any payment, (Bl grant any renawal, {C) permit
any modification of payment terms of other terms, or (D] exchange or release any Collateral or other secunty. No such act or fardure to act
shall affact Lender's nghts against Grentor or the Collateral.

RIGHT OF SETOFF. To the extent permitted by apphcable law, Lender reserves a right of setoff i all Grantor's accounts wrth Lender {whether
checking, savings, or some other account). This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may
open In the future However, this does not Include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Grantor suthorizes Lender, 1o the extant permitted by applicable law, 10 charge or setoff all sums owing on the Indebtedness against eny
and all such sccaunts, and, at Lander's option, t administratively freaze all such accounts 1o allow Lender to protect Lender's charge and setoff
rights provided n this paragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and premuses to Lender that:

Perfection of Security Interest. Grantor agrees to take whatever actons are requested by Lender ta perfect and conunue Lender's security
interest in the Collataral. Upon request of Lender, Grantor will delivar to Lender any and ail of the documents svidencing or constituting the
Collateral, and Grantor will note Lender's interest upon any and all chattel paper and instrumaents 1f not delivered to Lender for possessian

by Lender
Notices to Lender. Grantor wall promptly notify Lender in writing et Lender's address shown above (or such other addresses as Lender may
designata from time to tima) prior to any (1; change in Grantor's name; {2} change in Grantor's d b fs); (3} chang

in the managamem of the Corporation Grantor; (4} change in the suthorized signer(s); (5} change n Grantor's principal office address;
{6) change In Grantor's state of organization; (7} conversion of Grantor to a new or different type of business entity; or i8] change in
any other aspect of Grantor that directly or indirectly relates to any agreemants between Grantor and Lendar. No changs in Grantor’s name
or state of orgamization will take effect until after Lender has recerved notice,

No Violation. The execution and delivery of this Agreement will not violate any law or agreement goverming Grantor or to which Grantor is
a party, and nts ceruficate or articles of incorporation and bylaws do not prohibit any term or candition of this Agresmant

Enforceablfity of Colisteral. To the axtent the Coliateral consists of accounts, chattel paper, or general intangibies, as defined by the

Uniform Commercial Code. the Collateral 18 entorceable in accordance with its terms, is genuine, and fully complies with all apphcable iaws

and regulations concermng form, contant and manner of preparation and execution, and all persons appearing 10 be ahligated on the

Collateral have authority and capacity to contract and are in fact obl:gated as they appear 1o be on the Collateral. There shall ba no setoffs

or counterclaims sgainst any of the Collateral, and no agreement shall have been made under which any deductions or discounts may bs
! q the C (] pt those disclosed to Lender in writing,

Location of the Coll . E in the ordinary coursa of Grantor's business, Grantor agrees to keep the Collateral at Grantor's address
shown above or at such other locations as are acceptable to Lender. Upon Lender's request, Grantor wil deliver to Lender in form
saustactory 1o Lender a schedule of real proparties and Collateral locations relating to Grantor's operatians, including without imitation the
following: (1) all real property Grantor owns or is purchasing; 12) &l resl property Grantor is renting or laasing; (3} all storage facilites
Grantor owns, rents, leases, or uses; and {4) ali other praperties where Col'aterai 18 or may be located.

R t of the Coll l. Except in the ordinary course of Grantor's business, Grantor shall not remove the Collateral trom s existing
location without Lender’s prior woitten consent Grantor shall, whanever requested, edvise Lender of the exact location of the Collateral.
T L involving Collateral Except for ory sold or collected in the ordinary course of Grantor's business, or as

otharwise provided 10-1 n this Agreemaent, Grantor shali not sell, offer to sell, or otherwise transter or dispose of the Collateral. Grantor
shall not pledge, mortgage. encumbaer or otherwise permi the Collatersl to be subject to any hen, secunty interest, encumbrence, or
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charge, other than the secunty mtersat provided for m this Agresment, withowt the prior written consent of Lender. This includes security

interests even f junior in nght to the secunty interests granted under this Agreement. Unless waived by Lender, all procesds from any

i ot the Coll | {for whatever resson) shail be heid in trust for Lender and shall not be commmgled with any other funds,

ided h , this req 1t shall not consttute consent by Lender to any sale or other d 1. Upon pt, G shall
|mmcdnulv deliver any such praceeds to Lender

Tile. Grantor represents and warrants to Lender that Grantor holda good and merketable title to the Collateral, free and clear of sil Fens
and encumbrances except for the hen of tlus Agreement. No financing ststemant covering eny of the Collateral 1s on thie in any pubuc
office other than those wisch refiect the secunty interest crested by this Agreememt or to which Lender has specifically consented.
Grantor shall defend Lender's rights in the Collateral against the claims and demands of all other persons.

Repairs and Mal Gramor agrees 10 kesp and mamntam, and to cause othera 10 keep snd mantmin, the Collsteral i good order,
repair and condition at alt timea while thiz Agreement remains in effact. Grantor turther agress to pay when due all claims for work dona
on, or services rendered or materiai furmshed :n connection with the Collateral 50 that no hen or encumbrance may aver attach 10 or be
filed against the Collateral

Inspection of Collateral. Lender and Lender's desig repr and agents shall have the nght at all r ble times to
and ingpect the Collaterel wherever lacatad

Taxes. Assessments and Liens. Grantor will pay when due ali texes, assessments and liens upon tha Collateral, its use or operation, upon
this Agreemant upon any promissory note or notes evidencing the lndebtecdness, or upon any of the other Related Documents. Grantor
may withhold any such payment or may elect to contest any hen if Grantor 18 In good 1aith conducting an appropriste proceeding to contest
the obligation to pay and so long as Lender's nterest in the Cotlatersl 1s not jeopardized in Lender's sole opinion. I the Collateral is
subjected 10 & len which 18 not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corparate surety
bond or other security satisisctory to Lender n an amount adequats to provide tor the discharge of the hen plus any interest, costs,
sttorneys’ fees or other charges that could accrue as a result of foreclosure or sale of tha Coll . In any Gramtor shail defend
ntasif and Lender and shall satsfy any final adverse judgment be!om enforcemant agamnst tha Coflaterai. Grantor shall name Lander as an
additional abhigee under any surety bond fi w the G furthar ag 1o f h Lender with evdence that
such taxes, assessmants, and governmental and other chargel th been plld n full and 1In a umely manner Grantor may withhold any
such payment or may elect to any lian of G is 1n good 1ath conducting an appropriate p ding to the obhig ) to
pay and so Jong as Lender's interest in the Colisteral 18 not jeopardized.

Comgliance with Governments! Requirements. Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
governmental suthonitiss, now or hereafter n sifect, appircable 1o the ownership, production, dsposition, or use of tha Collateral, including
all laws or reguiations relating to the undus erosian of highly-erodible land or relating to the conversion ol wetlands for the production of an
agnicultural product or commodity. Grantor may contest in good fanh any such law, orchnance ot regulauon and withhold comphanco
during any proceeding, including appropriate appeats, so long as Lander's interest in the Collataral, in Lander’s opinion, 18 not jeop

Hazardous Sub Grantor rep! 1its and warrants that the Collateral never has been, and never will be so long as this Agreemem
remains a lien on the Collateral, used in wviolation of any Environmental Laws or for the generation, manufacture, storage, transportation,
traatment. disposal, release ar threataned release of any Hazardous Substance. The representations and warranties contamned herewn are
based on Grantar's dus dilig nw gating the Coll I for | Substances. Grantor hereby {1} releases and waives any
future cteims agewnst Lender for or contnbution in the evert Grantor becomes liable for cleanup of other costs under any
Envuunmental Lews, and {2} agren to mdemmly defend, and hold harmiess Lender against any and all cleums and losses resultng from a
by h of this provision of this A it. This obligation to indemnify and defend shall surviva the pay of the ind dness and the
! of lhll Agl it

Mllmun-nco of Cllullly Insurance. Grantor shall procure and maintan all risks Insurance, including without limitation fire, theft and
g with such other insurance as Lender may require with raspect to the Collateral, in form, amounts, coverages and
basis renonlbly acceptable to Lendsr and 1ssued by a company or compenies reasonably acceptable to Lander Grantor, upon request of
Lender, wiil deliver to Lendar from tme to hms the policies or certshicates ot insurance n form y 10 Lender, including
that coverapes wili not be cancalled or diminished without at least 1an {10) days' prior written notice to Lender and nat including anv
disciatmar of the insurer’s lisbdity for fallure to give such a notice. Each insurance policy alsc ghall inciude sn endorsement providing that
coverage m favor of Lendar will not be ympeired in any way by any act, onussion or default of Grantos or any other person. In connection
with all policies covenng assets in which Lender holds or i3 offered a securnty interest, Grantor will provide Lender with such loss payable
or other endorsements as Lender may reguire. if Grantor at any tme fals 1o obtan or maintain any insurance as required under ths
Agreement, Lendar may {but shell not be cbiigated to} obtain such insurance as Lender deems appropriate. including if Lander 80 chooses
"single interest insurance,” which will cover only Lender’s interest in the Collatersl.

Application of insurance Procesds. Grantor shall promptly notily Lender of any loss or damage to tha Coliateral if the estimated cost of
rapan or replacement exceeds 1,000.00, whether or not such casuaity or lo6s 18 covered by insurance. Lander may make proaf of ioss if
Grantor fals to do so within flhean {15} days of the casualty. Al proceeds of sny insurance on the Collateral, mcludmg mcrued proceeds
thereon, shall be held by Lendar as part of the Collateral. f Lender consents to repar or k nent of the d

Collateral, Lender shall, upon satisiactory prootf of expenditure. pay or raeimburse Grantor 17om the procseds for the ranonnble cosl of
repair or restoration. |If Lender doas not consent to repar or ki of the Collateral, Lender shall retain a sufficient amount of the
proceads to pay all of the indebtedness, and shall pay the bal 1o G . Any p ds which have not baen disbursed within six {6}
months after their receipt and which Grantor has not commutted to the repar or restoration of the Collateral shall be used to prepay the
indebtedness

Insurance Huoﬂul. Lender may req G 1o with Lender reserves for payment of insurance prermiums, which reserves shall
be d by Y pay from Grentor of a sum estimated by Lender to be suificient to produce, at least fifteen {15] days before
the premium dua date, araunts at least squal to the insurance premiums to be pad It fitteen {15} days betore payment is due, the raserve
funds ara insutficient, Grantor shall upon demand psy any deficiency to Lender. The reserve funds shalt be held by Lender as a general
dsposit and shall constitute a non-interest-beanng account which Lender may satsfy by payment of the insurance premiums required tc be
paid by Grantor as they become dus Lander does not hold the reserve funds m trust for Grantor, and Lender is nat the agent ot Grantor
for payment of the insurance premwma required to be psid by Grantor The responsibility for the payment of premiums sheil remain
Grantor's sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reparts on each swusting policy of insurance showing such
informanon as Lander may reasonably request including the foliawing: (1) the name of the surer; (2) the nsks msured; {3) the amount
of the policy; i4) the proparty inswred; (61 the then current value oa the bagis of which insurance has been obtained and the manner of
determining that valus, and {6) ths expication date of the policy. In sddition, Gramtor shall upon request by Lender (hawaver not more
often than annually) have an indepandant appraiser satislactory to Lender determine, as applicable, the cash valus or replaceament cost of

the Collateral
Financing Statements. Grantor authorizes Lender to fils 8 UCC financing statement, or sitarnatvaly, 8 copy of this Agreement 10 perfect
Lendar's securnty interest At Lendar's request, Grantor additonally agrees to agn all other d that are r y 0 parfect,

protect, and continue Lander's security mtarest mn the Property. Grantor will pay all filing fees, title transier fges, and other fees and costs

ived uniess prohibited by faw or unlass Lender is required by law to psy such fees and costs Grantor rrevocably appoints Lender to

ok y to transfer title if there i1s 8 default. Lender may file a copy of this Ag wasafi ing statement If

Grantor chenges Grantor's name or sddress, or the name or address of any person granting & security interest under this Agreement
changes, Grantor will promoptly notify the Lander of such change

GRANTOR'S RIGHT TO POSSESSION. Unul default, Grantor may have p 1 of the tangibl | proparty and beneficial use of all the
Coliaterat and may usa it in any lawiyl manner not inconsistent with this Agresment or the R-laud Documaents, provided that Gramor's nght to
possessian and beneficial use shall not apply to any Collasteral where posssssion of the Collsteral by Lender is required by law to perfact
Lender's secunty in such Cal }. |f Lender a1 any ume has of any Collateral, whether bafore or after an Evant of Default.
Lender shall be di d to have d ble cara in the custody and preservation of the Coliateral it Lander takes such acnon for that
purposs s Grantor shall raquest or as Lender, in Lender’'s sale discretion, shall deem appropriate under the circumstances, but failure to honor
any request by Grantor shali not of itself be deemed to be a failure to axercise ressonabis care. Lender shall not be required to take any steps
necessary {o praserve any rghts i the Collateral sgainst prior parties, nor 10 protect, preserve or I any ity grven ta secure
the Indebtedness.

LENDER’'S EXPENDITURES. [f any action or p g 13 d that would matenally affect Lendar's intarest in the Collateral or f
Grantor fails to comply with any provision of this Agreement or any Related Documents, including but not hmited to Grantor's fadure tc
discharge or pay when due any amounts Grsntor 13 required 1o discharge or pay under this Ag or any Related Dacumants, Lender on
Grantor's behsif may (but shall not be obligated to} take any acuon that Lender deems appropriate, mcluding but not kmted to discharging or
paying all 1axes, liens, security interasts, encumbrances and other claims, at any time levied or placed on the Colleteral and paying ail costs for
ingurng, mantaimng and preserving the Collateral. All such expendiiures incurred or pard by Lender for such purposes will then bear interest at
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the rate charged under the Note from the date incurred or paxd by Lender 1o the date of repayment by Grantor. All such axpenses will become a
part of the indebtedness and, at Lender’s option, will {A) be payabls on demand: {B) ba added to the balance of the Note and be appartioned
among and be payable with any insteliment payments to become dua during either (1} the term of any apphcable insurance polcy; or (2] the
remaining term of the Note; or {Cl be treated as a bailoon paymant which will bs due and payeble at the Note's maturity. The Agreement also

vg;l: st;curs payment of these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entited upon
ault.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Defsult. Borrower falls 1o make any payment when dus under the Indebtedness.

Other Defaults. Borrower or Grantor fars to comply with or 1o perfarm any other term, obhigation, covenant or condition contained In this
Agreamant or in any of the Relatsd Documants or to comply with or to perform any term, obligatron, covenant or condrtion contained in any
other agreement between Lender and Barrower or Grantor,

Default in Favor of Third Parties. Borrower, any guarantor or Grantor defaults under any loan, extension of credit, security agreement,

purchase or sales agreement, or any other agreemant, in favor at any other creditor or parson that may materially sffect any of Borrower's,

nD:v guarantor’s or Grantor's property or ability to perform their respective obligations under this Agreement or any of the Related
cuments.

False Statements. Any warranty, representation or statement made or furrishad 10 Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Agreement or the Related Documents 15 faisa or misleading 1n any material raspect, either now or at the ume
madae or furnished or becomaes false or misisading at any time thereafter.

Defsctivs Collateralization. This Agreement or any of the Related Documents ceases ta be in full force and effect lincluding fallure of any
collsteral dacument to create a8 valid and perfected security intareat or hien} at any time and for pny raason.

Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going business, the insoivency of Barrowar or Grantor,
the appontment of 8 receiver for any part of Barrower's or Grantor’s property, any assignment for the benedit of crediors, sny type of
craditor workout, or the cement of any pi ding under any bankruptcy or insclvency laws by or agamnst Borrower or Grantor

Creditor or Forfelture Proceedings. Commencement of foreclosure or forferture proceedings, whether by judicial praceeding, self-help,
repossession or any other mathod, by any creditor of Borrower or Grantor or by any governmental agency against any collsteral securing
the Indebtedness This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender.
Howaever, this Event of Defauit shall not apply if there is a2 good fath disputa by Baorrower or Grantor as to the valdnty or reasonableness of
the claim which s the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the credrtor or
forteitura proceeding and daposits with Lendar monies or a surety bond for the creditor or forfeiture proceeding, In an amount determined
by Lender, in 1its sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the pru:odmg events occws with raspact to any Guarantor of any of tha Indebtedness or Gusrantor
dies ar becomes 1t or revokes or d the vahkdity o, or liability under, any Guaranty of the indebtedness.

Adverse Change. A material adverse change occurs i B 's or Grantor's financial condition, or Lendar beleves the prospect of
peaymant or performance of the Indebtadness i impaired.

Insscurity. Lendar in good faith behieves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defsult occurs under this Agresment, at any time thereafter, Lender shall have all the
nghts of a securad party under the Ci do Uruform C Code. In addition and without imitation. Lender may exercise any one or more
of the following rights and remadies:

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penaity which Borrower would be required
to pay, immediazely dus and payable, without nouce of any kind to Borrower or Grantor.

Asssmble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Cellateral and any and all ceruficates of ttle
and other documents relsung to the Coliateral. Lender may require Grantor to assemble the Collateral and make it available to Lender st &
place to he deﬂqnnted by Lender. Lender aiso shalt have full power to enter upon the property of Grantor to take possession of and
r the C i the Col al contains other goods not d by this Ag it at the time of repossession, Grantar agrees
Lender may take such other goods, pravided that Lendar makes reasanable eflorts to raturn them to Grantcr after repossession.

Sell the Collateral. Lander shall have tull power to sell, lease, transfer, or otherwisa deal with the Collatersl or proceeds thereof i Lender s

own name or that of Grantor. Lender may sell the Collaters! at public auction or private salg. Uniess the Col al 10 d
speedily in value or 18 of a type customarnly sold on a recognized market, Lendar will give Grantor, and other persons as required by Iaw.
reasonable notice of the ume and place of any public sale, or the ume atter which any private sale or any other d r of the Coll

18 to be made., However, no notice need he provided to any person who, after Event of Default occurs, enters into and authenticates an
agresment waving that p 's nght to f of sale. The requirements of reasonable notice shall be met if stch notice is given at
feast ten [10) days baiore the ume of the sale or disposition. All axpenses relating to the diaposition ci tha Collatersi, including without
hmitation the expenses of retaking, holding, insuring, preparing for ssle and selling the Collateral, shall bacome a part of the indebtedness
secured by this Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure untit repaig.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Collateral, with the
powsr to protect and preserve the Collateral, to operate the Collatera! preceding foreclosure or sale, and to collect the Rents from the

Collateral and apply the proceeds, over and above the cost of the receivership, ageinst tha Indebtedness The r may serve without
bond if permitted by law. Lender's right 1o the app of 2 recelver shall exist whether or not tha apparent valye of the Collazeral
exceeds the Indsbtedness by a substantial Employment by Lender shall not disqualify a person from serving as a receiver.

Raceiver may be appointed by a court of competam junsdiction upon ex parte application and without notice, notice baing expressly
waived.

Collsct Revenues, Apply Accounts, Lender, either itself or through a , may collect the payments, rents, income, and revenues trom
the Coliateral. Lender may at any tme in Lender's {ar any Coll al into Lender's own name or that of Lender's nominge
snd receive the payments, rents, incoms, and revenues thersfram and hald the same as secunty for the Indebtedness or apply 1t 1o
payment of the Indebtedness in such order of preference as Lender may determine Insofar as the Collateral consists of accounts, general
ntangibles, nsurance policias, instruments, chattel paper, choses in action, or simiiar property, Lendar may demand, collect, receipt for,
seottls, compromisa, adjust, sue for, foreciose, or realize on the Collateral as Lender may determine, whather or not Indebtedness or
Collatersl 1s then due. For these purposes. Lender may, on behalf of and in the name of Grantor, receive, open and dispose of mail
sddressed to Grantor; change any sddress to which mail and payments are to be sent; and endorse notes, checks, dratts, money orders,
documents of ntle. iInstruments and items partaining 1o payment, shipment, or storage of any Collateral. To facilitate collection, Lender
may notify account dabtors and obi.gors on any Caliateral to make payments directly to Lender.

QGbtain Deficlency. If Lander chooses to sell any or all of the Collatersl, Lender may obtain a judgment against Borrower for any deficiency
remalning on the (ndebtedness due to Lender after applicaticn ot all amoums T d from the of the rights provided in this
Agreement Borrower shal be hable for a deficiency even If the ) ibed in this sub ion 18 a sale of accounts or chattel
paper.

Other Rights and Remedies. Lender shall have all the nghts and remed.es of a secured creditor under the provisions of the Umform
Commercial Code, as may be amended from ume o ume. In addmion, Leader shall have and may exercise any or all other nghts and
ramediss it may have avallable at law, in equity. or otherwise.

Election of Remedies. Except as may ba prohibited by applicab'e law, ail of Lender's nghts and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other wnting, shait be cumulative and may be exarcised singularly or concurrently Election
by Lender to pursue any remedy shall not excluds pursuit of any other remady, and an election to meke expanditures or to take action to
perform an obligation of Grantor under this Agresment, atter Grantas's failure to perform, shall not aifect Lender’s right to declare a default
and exercise its remadies.

ADDITIONAL DEFAULT. Borrower, Grantar, o any Affilkate of same defaults under any loan, extension of credi, secunty sgreement, purchase
or sales agreemant, or any othar agreement with Lander.

ADDITIONAL PROVISION. "The Loan secured by this lien was made under 8 Umited States Small Busineas Administration (SBA} nationwide
program which uses tax dollars to assist small businass owners. if the United States is seeking to enforce this document, then under SBA
regulations:

a} When SBA 1s the holder of the Note, this and all doct dencing or securning this Loan will be construed in accordance with
tederal law.
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b} Lender or SBA may use local or state procedures for purposes such s filing papers, recording documents, giving notice, loceclosing hens,
and other purposes. By using these procedures, SBA does not waive any federal mmunity from local or state control, penalty, tax or hability
No Borrower or Guarantor may clmm or assert against SBA any lacal or state law to deny eny obhgation of Borrower, or defeat any cialm of
SBA with respect to this Loan

Any clause i this document requinng arbitration is not eniorceable when SBA 13 the holder of the Note d by this -
MISCELLANEQUS PROVISIONS. The following miscellaneous provigions ace a part of this Agreement:

Amendments. This Agresment, together with any Related Documents. constitutes the entire understanding and agreement of the parties
as 1o the matters get forth In this Agreement No alteration of ar smendment to this Agreement shall be effectiva unless given in wrting
sng signed by the party or psrties sought ta be charged or bound by the altsration or amendmant,

Attorneys’ Fees: Expenses. Grantor agrees to pay upon demand alj of Lender's reasonable costs and expenses, mcluding Lender's
attorneys' fees and Lender's legal expanses, ncurred in connection with the it of this Agr Lender may hire or pay
someone eise to help enforce tus Agreement, snd Grantor ahall pay the reasonable costs and expensss of such enforcament Cosis and
expenses include Lender's attorneys’ fses and legal expanses whether or not there 18 & lawsuit, including attarneys' {ees and legal
expenses for bankruptcy proceedings [including efiorts 10 modify or vacate any automatic stay or injur ) Is, and any
post-judgmant collection sarvices. Grantor also shall pay ail court costs and such additonal fees as may be dlrectad by the court

Clpﬁon Headings. Caption hndmgs in thus Agreement are for convenisnce purposes only and are not 1o be used t0 interpret or define the

pr of this Agr

Goveming Law. This Agreament will bs governad by federal iaw applicable 10 Lender and, to the sxtent not presmpted by federal law, the
laws of the State of Colorado without regard 1o ke confiicts of law provisions. This Agr has bssn d by Lender in the State
of Colorado.

Choice of Venue. If there 18 a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of DENVER County,
State of Colorado.

Jolnt and Several Liabliity. Al obiigations of Borrower and Granter under this Agreement shall be joint and several, and ail references 1o
Grantor shall mean, each and every Grantor, and all references to Borrower shall mesn each and every Borrower. This means that each
Borrower and Grantor signing below 1s responsible for all obbpations in this Agreement. Where any ona or more of the parties i5 8
corporation, par hip, limited habs pany of similar entity, it 1s not necessary for Lender 10 inquire 1nto tha powers of any of the
officars, directors, partners, membess, or othar agents acting or purporting to act on the entity's behslf, and any obhkgations made or
created in reliance upon the prafessed exarcige of such powers shall be gusranteed under this Agresment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreament unigss such waiver is given in wniting
and signed by Lender. No delay or omission on the part of Lender in sxercising any night shall cperate as a waiver of such right or any
other right. A wawver by Lender of a pr ion of this Ag 1t shall not prejudice or constituta a waiver of Lender's right otherwise to
demand strict comphkance with that provision or any other provision of this Agresment. No prior waiver by Lender, nor any course of
desling betwean Lender and Grantor, shall constituts 8 waiver of sny of Lender's rights or ‘of any of Grantor's obligations as 10 any future
transactions. Whenever the cansent of Lender 13 requied under this Agrsemant, the granting of such consent by Lender in any instance
shall not constitute contineng consant to subsequent instsnces where such consent 1s required and in ali cases such consent may be
granted or withheld in the sole discreuon of Lender

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be affective when actually delivered,
when actually received by telefacaimile junless otherwise required by law), when depasited with a nationaily recogrized overnight couner,
or, 3 masled, when deposited in the United States mail, as lirst class, certified or registerad mail postage prepaid, directed to the addresses

shown near the beginning of this Agreement Any party may change its add for r under this Agreement by giving format written
notica to the other parties, specifying that tha purpose of tha notice is to change the party's address For notica purposes, Grantor agrees
to keep Lender informed at all tmes of Grantor's current address, Unless otherwise provided or requirsd by law, If there 18 more than one
Grantor, any notice given by Lender o any Grantor 13 desmed to be notice given 1o afl Grantors.

Power of Attorney. Grantor hareby appoints Lender as Grantor's rrevoceble attorney-in-fact for the purpase of executing any documents
necessary to perfect, amend, or 10 contnue thas secunty interest granted n this Agreement or to demand termnation of filings of ather
secured perties. Lender may at any time, and withaut further authorization from Grantor, fila a carbon, photographic or other reproduction
of any f:nencing statement or of this Agresment for use as a financing statement. Grantor will reimburse Lander for all expenses for the
perfection and the continuation of the perfection of Lender’s security interest in tha Collateral.

Sevarability. 1f a court of compatent jurisdiction fmds any pr ion of this A it to ba lllegal, invalid, ot unenforcesble as to any
circumstance, that finding shall not make tha olfending provision Megal, mvaid, of unenforceable a8 to any other circumstance. If feasible,
the offending pi shall be difisd so that it b fegal, valid and enforcesble If the offending provision cannot be so

modified, 1t shail be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invahdity, or unenforceability
of any prowision of this Agreement shall not affect the lagality, validity or enforceabilty of any ather provision of this Agreement.

Successors and Assigns, Subject to any hmitations stated In thus Agreament on transfer of Grantor's interest, this Agreement shall ba
binding upon and inure to the banefit of the p , their 8. s and i if ownerstup of the Collateral becomes vested in a
person other than Grantor, Lender, without nom:a 10 Gruntor may deal with Gramor s successors with reference to tius Agreement and the

Indebtednass by way of torbearance or extension wrthout releasing Grantor from the oblig 18 of this Agr or habiity under the
Indebtedness.
Survival of Reprasentationa snd Warrantles, Al repr 18, warrantles, and made by G in this Ag shalt

survive the execution and delivery of this Agreement, sha'l be continuing in natura, lnd shall remain in full force and effect unul such tme
a8 Borrower's Indebredness shall be paid in full.

Time is of the Essence. Time 18 of the assence in the parformance of this Agreament,

Walve Jury. All parties to this Agresmant hereby walve the right to any jury trial in any actlon, pi ding, ar aim ght by any
party against any othar party.

DEFINTTIONS. Ths following capnelizad words and terms shall have the following mesnings when used in this Agreament. Unless specihically
statad to the contrary, all references to doflar amounts shall mean amoums in lawful money of tha United States of Americe. Words and terms
usad in the singular shall nclude the plural, snd the piural shalt include the singuler, as the context may require. Worda and terms not otherwise
detined In this Agreement shall have the mesnings stinbutsd to such terms In the Uniform Commercial Code:

Agreement. The word "Agreament” means this Commercial Securty Agreement, sa this Commercial Security Agresment may be amended
or modkfied from time to time. together with all exhibits and schedules attached to tiws Commercial Securnty Agreement from time to time.

Borrower. The word “Borrower” means Rocky Mountain Recycling, inc.; snd R and M Recycling LLC and includes all co-signers and
co-makers sigreng the Note and all thewr successors and assigns.

Coliateral. The word "Coliatersi” means all of Grantor's right, utle and interest 1n and to all the Coliateral as described in the Collateral
Description section ot this Agreement,

Defsult. The word "Default" means the Default set forth in this Agreemant i the section titled *Default”.

Environmental Laws. The words “Environmental Laws” mean any snd all state, federal and loca' stetutes, regulations and ordinances

lating to the p ' of human heaith or the environment, including without imitation the Comprehensive Environmental Response,
Compensaucn, and Liabiity Act of 1980, as amended, 42 U 5.C. Section 96801, ot seq. ("CERCLA"), the Superfund Amendments and
Reauthonization Act of 1986, Pub. L. No 99-499 {"SARA"), the Hazardous Matarials Tranaportation Act, 43 U $ C Section 1801, et seq.,
the Rnource Conservauon and Recovary Act, 42 U S.C Section 6901, et seq.. or other apphcable state or federal laws, rules, or

g d pt 1t thereto
Event of Default. The words “Event of Dafault” mean any of tha events of default set forth in this Agreement in the default section of this
Agreement.
Grantor. The word "Grantor” means Rocky Mountan Recycling, Inc..
Guarantor. The word "Guarsntor™ means any g , surety, or d 1 party of any or all ol the Indebtedness.

Guaranty. The word "Guaranty” mesns the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note

Hezardous Substancas. The words "Hazardous Substances™ mean materals that, because of ther quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose & present or potential hazard to human health or the environment when



COMMERCIAL SECURITY AGREEMENT
(Continued) Page 5

Guarsnty. The word “Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of it or part of the
Note.

Hazardous Substances. The words “"Hazardous Substances™ mean meterisls that, because of ther guantty, concentration or physical,
chemical or infectious characteristics, may causs or pose a prosam or potantial hazard 10 human health or the environment when

properly used, d, stored, d of, ge ed, transported or otherwise handled. The words “Hazardous
Substences” ere used in their very broadest sense and mclude wnthout firitation any and all hazardous or toxic substances, materials or
wasta as definad by or listed under the Environmaental Laws. The term "Hazardous Substances™ also includas, without imitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

indebtednesa. The word “Ir dness” the ind d evidanced by the Note or Related Documents, inciuting ali principal and
interesi togethsr with ail other indebtedness and costs and expenses for which Borrower is responsible under this Agreement or under any
of the Related Documents.

Lender. The word "Lender” meaans COLORADO BUSINESS BANK, its successors and assigns.

Note. The word "Note™ means the Note executed by Rocky Mountain Recycling, Inc.; and R and M Recycling LLC m the princypal amourt
of $690,000.00 dated November 10, 2010, tagether with &ll renewals of, extansions of, modifications of, rehinancings of, consolidations
of, and aubstitutions for the note or credit agreement

Property. The word "Property” means all of Grantor's right, ttle and interest In and to all the Property as descrnibed in the "Collateral
Description” section of this Agreament.

Refsted Documents. The words “Related Documents™ mean el promissory notes, credit ag s, loan ag ents. enwie J
agreements, guaranues, security agreemems, mortgages, desds of lrust secunty deeds, collateral mortgages, and all other instruments,
agr ts and d s, whather now or herepfter g, dm tion with the Indebtedness.

BORROWER AND GRANTOR HAVE READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND
AGREE TO ITS TERMS. THIS AGREEMENT 1S DATED NOVEMBER 10, 2010.

GRANTOR: , ',

ROCKY MOHITAIN HECYCLING.J.HC

By: 'J: | ~ "'r‘ ’V/— By:
Larry dis, ‘esldent of Rocky Mountsin i . Hanesey, Vice President of Rocky
meycllng. inc. Recycling, inc.

BORROWER: ,

ROCKY MOUNTAIN RECYCLING, INC.

By:

v'j'.(,’ hl”ﬁ:\/

Larry VM.~ Odle,  Prasident of Rocky Mountain ! 8
Recycling. Inc. Recycling, inc.
RAND M RECVG.!N,_G l‘.LC
o
5
Y d A

lerv H. Odias ﬁombor of R and M Recyciing LLC

e

LABER RO Lening Vi 552 20000 Copt “wrantl Franst Saivians, Ine 1987 3010 A Rgais Assarvas €O RACAULALAS0 't W M7 PR 14)

I
W B L7

STATE OF COLORADO

SS

lon Explres
COUNTY OF __ DL My G013

Subscribed and sworn to before me on this 10t day of NJV(’J’H‘?C“/ ,20 fc by
Mevegr Qalg Presiclent ane FMembesr
Bridh C. renesey  a_vice Presdient ard Member o
I

Koy Mouintain Reey:! /fy,I&._LLLLL(_E_ﬁJﬂC_Mwa/C (g

Witness my hand and official seal.

My commission expires: / 0 2-3 =20 (-3

Al P

Notary Public/




EXHIBIT A
DESCRIPTION OF EQUIPMENT

Forty (40). steel, high sided rotary flat bottom gondola railcars bearing reporting marks:

ROXX 8200
ROXX 8201
ROXX 8202
ROXX 8203
ROXX 8204
ROXX 8205
ROXX 8206
ROXX 8207
ROXX 8208
ROXX 8209
ROXX 8210
ROXX 8211
ROXX 8212
ROXX 8213
ROXX 8214
ROXX 8215
ROXX 8216
ROXX 8217
ROXX 8218
ROXX 8219
ROXX 8220
ROXX 8221
ROXX 8222
ROXX 8223
ROXX 8224
ROXX 8225
ROXX 8226
ROXX 8227
ROXX 8228
ROXX 8229
ROXX 8230
ROXX 8231
ROXX 8232
ROXX 8233
ROXX 8234
ROXX 8235
ROXX 8236
ROXX 8237
ROXX 8238
ROXX 8239



